TAX PILL

No.12/202s FULL TAXATION FOR (SOME) INTRA-COMPANY DIVIDENDS

Draft of 2026 Budget Law

v The tax regime in force for intra-company dividends is governed by Article 89 of Presidential Decree No. 917/1986 and provides, in a nutshell, the
exclusion from taxable income for corporate income tax (“CIT”) purposes of 95% of profits received from resident companies/commercial entities
and, under certain conditions, non-resident companies/entities, with an effective tax rate of 1.2% (i.e., 5% x 24%).

v According to the draft of 2026 Budget Law, the current regime would remain applicable only if the shareholding in the capital of the company or
entity distributing the dividends is not less than 10%. This threshold refers to direct holdings, but for the purposes of this percentage,
shareholdings held indirectly through subsidiaries are also considered, taking into consideration any dilution produced by the chain of control. The
new regime would take effect with reference to distributions approved from 1 January 2026.

v" The proposed amendment has triggered a variety of reactions, in light of which it is likely that changes will occur during the final approval of the
2026 Budget Law. In particular, at present, the following have been hypothesized:

® A reduction in the minimum threshold for shareholdings from 10% to 5% and the introduction of a minimum shareholding value of €2.5
million above which the new regime would not apply.

The exclusion of dividends distributed by listed companies from the new rules.

The introduction of a minimum holding period, making the 95% dividend exemption conditional on the shareholding being held for at least
twelve months.

Extension of the new regime to capital gains referred to Article 87 of Presidential Decree 917 /1986 (participation exemption), currently
exempt from CIT for 95% of their amount.
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